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1. LEBANON 

A. TENSION MOUNTS-STILL NO PROGRESS 

EMBASSY BEIRUT REPORTS THAT FIGHTING BEGAN.ANEW DURING THE 
NIGHT OF SEPTEMBER 23-24, WITH A TERRORIST TYPE INCURSION 
TAKING PLACE IN THE RAOUCHE QUARTER WHERE MANY FOREIGNERS 
LIVE. DESPITE THE ANNOUNCEMENT OF YET ANOTHER CEASE-FIRE, 

NO PROGRESS HAS YET BEEN MADE ANYWHERE ON THE POLITICAL 
SCENE. THE EMBASSY NOTES: 

-A CEASEFIRE WAS ANNOUNCED FOR 1700 LOCAL TIME SEPTEMBER 
24, SUPPOSEDLY TO BE ACCOMPANIED BY THE WITHDRAWAL OF ALT. 
ARMED MEN FROM BEIRUT. 

-FOREIGNERS ARE ESPECIALLY CONCERNED ABOUT THE SHOOTING 
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BY UNKNOWN GROUPS IN RAOUCHE, AND FEARS ARE WIDESPREAD THAT 
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SUCH AN INCIDENT MAY OCCUR AGAIN. 

-MARONISTS ISSUED A VAGUE STATEMENT THAT TOOK A TRADITION- 
AL LINE ON CONSTITUTIONAL ISSUES BUT DID NOT CALL FOR 
RADICAL SOLUTIONS SUCH AS PARTITION. 

-KHADDAM IS STILT. IN BEIRUT, BUT CHEHABI HAS RETURNED TO 
DAMASCUS. 

-DISCUSSIONS CONTINUE ON THE FORMATION OF A HIGH-LEVEL 
"COMMITTEE OF NATIONAL DIALOGUE," SO FAR WITHOUT SUCCESS. 

EXODUS OF PRIVATE AMERICANS COULD OCCUR MY THE END OF THE 
WEEK. 

EMBASSY COMMENT: THE CEASEFIRE COULD BE THE FIRST SIGN 
OF A BREAK IN THE DEADLOCK, BUT IT IS NOT AUSPICIOUS THAT 
THE ANNOUNCEMENT WAS SILENT ON POLITICAL ISSUES. THOUGH 
HOPE REMAINS THAT KHADDAM'S MEDIATION WILL PUT TOGETHER 
A SETTLEMENT, TIME IS RUNNING OUT. AND THE POSSIBILITY 
OF FAILURE CANNOT BE EXCLUDED. 

B. ALLON ON THE LEBANESE SITUATION 

EMBASSY TEL AVIV REPORTS THAT IN A SEPTEMBER 20 RADIO 
INTERVIEW FOREIGN MINISTER ALLON MADE THE FOLLOWING RE- 
MARKS ABOUT MATTERS IN LEBANON: 

-ISRAEL DOES NOT HAVE TO INTERVENE IN THE SITUATION SO 
LONG AS IT IS A DISPUTE BETWEEN THE LEBANESE THEMSELVES. 

-STILL. ISRAEL CANNOT BE INDIFFERENT, ESPECIALLY WHEN 
OTHER ARAB COUNTRIES ARE LIKELY TO INTERFERE. 

-(IN AN APPARENT REFERENCE TO THE 1958 LANDING OF US 
MARINES) THE GOI DOES NOT EXPECT ANY GREAT POWER TO 
INTERFERE THIS TIME. 

-HE WOULD NOT LIKE SYRIA TO INTERPRET THE ABSENCE OF 
INVOLVEMENT OF THE SUPERPOWERS AS GIVING HER LICENSE TO 
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EMBASSY COMMENT: ISRAEL'S STANCE APPEARS TO BE TO MAIN- 
TAIN A CLOSE WATCH BUT TO AVOID REACHING ANY HARD POLITICAL 
OR MILITARY DECISIONS. SYRIAN INTERVENTION IN LEBANON 
OBVIOUSLY WOULD BE REGARDED BY THE ISRAELIS AS AN EX- 
TREMELY SERIOUS MATTER, WITH POTENTIAL REPERCUSSIONS 
NOT ONLY FOR THE SECURITY OF THE NORTHERN FRONTIER. BUT 
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ALSO FOR LARGER ISSUES OF ARAB-ISRAELI RELATIONS, INCLUDING 
NEGOTIATING PROSPECTS. 

2. PORTUGAL 

8. NEW MODERATE SECRETARIES OF STATE 

THE PORTUGUESE COUNCIL OF MINISTERS ANNOUNCED A PRELIMINARY 
LIST OF ELEVEN NEW SECRETARIES OF STATE, INCLUDING ONLY ONE 
COMMUNIST. MOST OF THE NOMINEES ARE DRAWN FROM THE DEMO- 
CRATIC PARTIES (FOUR FROM THE PS, TWO FROM THE PPD, AND 
THE REST INDEPENDENTS AND NON ALIGNED MEMBERS OF THE 
MILITARY). IN OTHER DEVELOPMENTS: 

-THE COUNCIL DECIDED THAT THE UNPUBLISHED DECREE LAWS OF 
THE GONCALVES GOVERNMENT WILL BE REEXAMINED. 

-ANTUNES SUPPORTER COMMANDER RUI MONTES WAS NAMED 
AZEVEDO'S CHIEF OF CABINET. 

EMBASSY COMMENT: THE DECISIONS OF THE NEW GOVERNMENT ARE 
MORE BAD NEWS FOR THE COMMUNISTS AND THEIR SYMPATHIZERS. 
ALTHOUGH SOME REMAINING APPOINTMENTS WILL BE MORE DIFFI- 
CULT, WE BELIEVE THE PROPORTIONS REFLECTED IN TODAY'S 
CHOICES WILL HOLD. THE DECISION TO REEXAMINE THE DECREE 
LAWS IS AN ESPECIALLY BITTER PILL FOR THE PCP AND ITS 
SUPPORTERS. 

B. LISBON DAILY ROUNDUP 

EMBASSY LISBON REPORTS THE FOLLOWING OTHER DEVELOPMENTS 

-IN A CLANDESTINE RADIO INTERVIEW CAPTAIN HENRIQUE 
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FERNANDES, ONE OF THE AUTHORS OF THE RADICAL COPCON ALTER- 
NATIVE TO THE ANTUNES MANIFESTO, ADMITTED THE THEFT OF 
LARGE BUT UNSPECIFIED NUMBERS OF G-3 RIFLES AND THEIR 
SUBSEQUENT DISTRIBUTION TO "PROGRESSIVE ELEMENTS,” PRE- 
SUMABLY THE PRP-BR. 

-SOARES, IN AN AIRPORT DEPARTURE INTERVIEW, PLEDGED PS 
SUPPORT FOR AGRARIAN REFORM BUT CONDEMNED PREVIOUS 
POLICIES THAT HAVE BROUGHT ON THE GENERAL RUNNING DOWN OF 
THE STOCK OF CAPITAL IN THE AGRICULTURAL SECTOR. 

EMBASSY COMMENT: THE AIRING OVER WORKER-CONTROLLED RADIO 
OF A CLANDESTINE INTERVIEW WITH AN ACTIVE DUTY OFFICER IS 
A DIRECT CHALLENGE TO THE ARMED FORCES AND THE MOST 
FLAGRANT EXAMPLE YET OF MILITARY INDISCIPLINE. SOARES' 
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COMMENTS ON AGRARIAN DIFFICULTIES INDICATE THAT HE AND HIS 
PARTY ARE WELL AWARE OF THE SERIOUSINESS OF PROBLEMS IN 
THIS AREA. 

" GISCARD AND SOARES MEET 

EMBASSY PARIS REPORTS THAT THE ELYSEE MADE A SURPRISE 
ANNOUNCEMENT SEPTEMBER 24 THAT PRESIDENT GISCARD D'ESTAING 
WOULD MEET WITH SOARES AT 1800 LOCAL TIME. QUAI SOURCES 
SAID THE MEETING WAS A SURPRISE TO THEM, BUT THEY ASSUME 
GISCARD WILL USE THE OPPORTUNITY TO UNDERSCORE GOF SUPPORT 
FOR THE NEW PORTUGUESE GOVERNMENT. GISCARD WILL NOT BE 
IN A POSITION TO OFFER PORTUGAL BILATERAL AID ON THIS 
OCCASION. 

3. ANGOLA: LUSAKA SUMMIT REPRESENTATIVES VISIT MPLA 

CONSULATE GENERAL LUANDA REPORTS THAT ON SEPTEMBER 18 THE 
REPRESENTATIVES OF THE AFRICAN NATIONS WHOSE PRESIDENTS MET 
RECENTLY IN LUSAKA TO DISCUSS THE ANGOLA QUESTION ARRIVED 
IN LUANDA FOR TALKS WITH THE MPLA. CONSUL GENERAL KILT, OR AN 
SAYS HE HAS INDICATIONS THAT THE DELEGATES PRESSED THEIR 
HOSTS TO ARRANGE A CEASEFIRE AND A THREE-WAY COALITION BE- 
FORE INDEPENDENCE, BUT THAT THE MPLA TOOK A HARD LINE 
AGAINST SUCH MOVES. 
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4. GREECE: A PLEA FOR AID AND FRIENDSBIP 

COORDINATION MINISTER PAPALIGOURAS, IN A CONVERSATION WITH 
AMBASSADOR KUBISCH, STRESSED THE IMPORTANCE TO GREECE OF 
A US ASSISTANCE PACKAGE AND IMPROVED BILATERAL RELATIONS. 
HE ADDED THAT: 

-WHILE HE DOES NOT ENDORSE THE LIFTING OF THE TURKISH 
ARMS EMBARGO, IF IT SHOULD OCCUR THERE SHOULD BE-SOME 
UNDERLYING USG/GOT UNDERSTANDING ON MODIFICATION OF THE 
TURKISH STANCE. 

-GREECE NEEDS EXTERNAL ASSISTANCE TO TIDE ITS GOVERNMENT 
OVER THE SHOCKS OF WORLD INFLATION, THE RISE IN PETROLEUM 
PRICES, AND ITS CONFLICT WITH TURKEY. 

-THE GOG WOULD LIKE SOME FORM OF US ASSURANCE IN THE 
EVENT OF A TURKISH MOVE AGAINST THE AEGEAN ISLANDS. 

-THE GOG, WHICH LEFT MILITARY NATO ONLY BECAUSE IT HAD 
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TO, WANTS A RESTORATION OF CLOSE FRIENDSHIP WITH THE 
US AND NATO. 

5. OPEC: NO DECISION YET ON PRICE INCREASE 

EMBASSY VIENNA REPORTS THAT THE AFTERNOON SESSION OF THE 
OPEC CONFERENCE ADJOURNED WITHOUT DISCUSSION OF OIL 
PRICES. THE CONFERENCE MAY CONTINUE INTO A THIRD DAY. 

THE EMBASSY NOTES: 

-YAMANI TOLD THE PRESS HE IS ENCOUNTERING STRONGER 
OPPOSITION THAN HE ANTICIPATED. 

-IN OUT-OF-SESSION DISCUSSIONS THE IRAQI MINISTER 
REPORTEDLY WAS INSISTING ON A 25 PERCENT INCREASE. 

-SOME OBSERVERS FEEL THAT YAMANI MAY ACCEPT 10 PERCENT 
SO AS NOT TO BE POLITICALLY ISOLATED. 
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-A MEMBER OF THE SAUDI DELEGATION SAID THAT YAMANI IS 
STILL TRYING TO HOLD THE LINE AND IS CAUTIOUSLY CONFIDENT 
THAT MODERATION WILL PREVAIL. INGERSOLL 
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